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INDEPENDENT AUDITORS’ REPORT

To The Board of Directors
Arts Ignite, Inc.
New York, New York

Opinion

We have audited the accompanying financial statements of Arts Ignite, Inc. (a nonprofit organization), which
comprise the balance sheets as of December 31, 2024 and 2023, and the related statements of activities, cash
flows, and functional expenses for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Arts Ignite, Inc. as of December 31, 2024 and 2023, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of Arts Ignite, Inc.
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America; and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Arts Ignite, Inc.’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Arts Ignite, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Arts Ignite, Inc.’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that

we identified during the audit.

Saddle Brook, New Jersey

August 8, 2025



ARTS IGNITE, INC.

BALANCE SHEETS

ASSETS

Cash

Investments

Accounts receivable

Grants and contributions receivable
Prepaid expenses and other assets
Website development

Operating leases right-of-use asset, net

Total assets

LIABILITIES AND NET ASSETS

Accounts payable and accrued expenses
Due to MUSE
Operating lease obligation

Total liabilities

Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See notes to financial statements.

December 31,

2024 2023
203,556 $ 173,095
640,882 769,396

15,728
91,511 173,012
25,145 41,208
1,678 11,744
26,789 78,407
1,005,289 $ 1,246,862
39,088 3 30,818
70,358
26,789 84,022
65,877 185,198
833,527 981,093
105,885 80,571
939,412 1,061,664
1,005,289 $ 1,246,862




Support and revenue:
Grants and contributions of cash and other financial assets
Government grants
Contributions of nonfinancial assets
Special events, net of expenses of $15,874 and
$32,724 for 2024 and 2023, respectively
Program fees
Other income
Interest and dividend income

Total support and revenue
Net assets released from restrictions

Total support and revenue

Expenses:
Program services

Supporting services:
Management and general
Fundraising

Total supporting services

Total expenses

Change in net assets from operations

Nonoperating activities:
Realized and unrealized gains on investments

Total nonoperating activities

Change in net assets
Net assets, beginning of year

Net assets, end of year

ARTS IGNITE, INC.

STATEMENTS OF ACTIVITIES

Year ended December 31, 2024

Year ended December 31, 2023

Without donor With donor Without donor With donor
restrictions restrictions Total restrictions restrictions Total

$ 384,851 $ 309,074 $ 693,925 $ 258,658 $ 347,058 $ 605,716
40,000 40,000 82,440 82,440
87,626 87,626 36,268 36,268
140,480 140,480 137,396 137,396
170,541 170,541 99,223 99,223
2,023 2,023
26,252 26,252 32,159 32,159
809,750 349,074 1,158,824 565,727 429,498 995,225

323,760 (323,760) 551,112 (5651,112)

1,133,510 25,314 1,158,824 1,116,839 (121,614) 995,225
786,414 786,414 624,248 624,248
288,395 288,395 337,161 337,161
225,599 225,599 297,852 297,852
513,994 513,994 635,013 635,013

1,300,408 1,300,408 1,259,261 1,259,261

(166,898) 25314 (141,584) (142,422) (121,614) (264,036)
19,332 19,332 43,381 43,381
19,332 19,332 43,381 43,381
(147,566) 25,314 (122,252) (99,041) (121,614) (220,655)
981,093 80,571 1,061,664 1,080,134 202,185 1,282,319
$ 833,527 $ 105,885 $ 939,412 $ 981,093 $ 80,571 $ 1,061,664

See notes to financial statements.
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ARTS IGNITE, INC.

STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation and amortization
Amortization of operating leases right-of-use assets
Operating lease obligation
Discount on grants and contributions receivable
Donated stock
Realized and unrealized gains on investments
Changes in operating assets and liabilities:
(Increase) decrease in:
Accounts receivable
Grants and contributions receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable and accrued expenses
Due to MUSE

Net cash used by operating activities
Cash flows from investing activities:

Purchase of investments

Proceeds from sale of investments

Net cash provided by investing activities

Net change in cash
Cash, beginning of year

Cash, end of year

See notes to financial statements.

Year ended December 31,

2024 2023
$ (122252) $  (220,655)
10,067 10,434
51,618 36,658
(57,233) (32,620)
(3,763)
(12,152)
(19,332) (43,381)
(15,728) 5,349
81,500 (241)
16,063 (11,580)
8,270 8,280
(70,358) 44,032
(117,385) (219,639)
(27,154) (32,159)
175,000 315,000
147,846 282,841
30,461 63,202
173,095 109,893
$ 203556 $ 173,095
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ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Nature of the Organization

Arts Ignite, Inc., formerly known as Artist Striving to End Poverty, Inc., (the Organization) was established
in 2006 as a nonprofit organization in the State of New York. Through the arts, the Organization develops
agency in young people by inspiring the creative capacity, community, and courage they need to thrive.

The Organization partners with schools and community organizations to create in-school, after-school and
summer programming that celebrates young people’s strengths and builds up their unique areas for
growth. These programs use the arts as a vehicle to teach youth the social emotional skills they need to

be the best versions of themselves.

Effective January 1, 2024, the fiscal sponsorship agreement previously in effect between Arts Ignite and
Musicians United for Social Equity (MUSE) was terminated. Both parties signed an agreement to formally
establish a new operational relationship whereby MUSE became a program under the organizational
umbrella of Arts Ignite (see Note 11).

Summary of significant accounting policies

Basis of presentation

The financial statements of the Organization have been prepared in accordance with U.S. generally
accepted accounting principles (U.S. GAAP), which require the Organization to report information
regarding its financial position and activities according to the following net asset classifications:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Organization.
These net assets may be used at the discretion of the Organization's management and the board of

directors.

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Organization or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Measure of operations

The statement of activities reports all changes in net assets, including changes in net assets from
operating and nonoperating activities. Operating activities consist of those items attributable to the
Organization's ongoing services and interest and dividends earned on investments. Nonoperating
activities are limited to resources that generate return from investments and other activities considered to

be of a more unusual or nonrecurring nature.



ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Accordingly, actual results could
differ from those estimates.

Cash

Cash consists of a demand deposit account. Money market funds, held as a portion of the Organization’s
investment portfolio, are classified as investments and are not considered to be cash equivalents for
purposes of the statement of cash flows.

Investments

Investments are recorded at cost, or if donated, at fair value on the date of the donation. Thereafter,
investments are reported at their fair values on the balance sheet. Unrealized gains and losses are
included in the changes in net assets without donor restriction for the gains and losses that are
unrestricted, and in the changes in net assets with donor restriction for the gains and losses that are
restricted for the support of certain programs. Investment fees are netted against the investment income.

Fair value measurement

U.S. GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets and liabilities (Level 1 measurement) and the lowest priority to unobservable inputs
(Level 3 measurements).

The three levels of the fair value hierarchy are as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that the Organization has the ability to access at the measurement date;

Level 2 - Inputs other than quoted prices that are observable for the assets or liability either directly
or indirectly, including inputs that are not considered to be active;

Level 3 - Inputs that are unobservable.

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may include
price information, volatility statistics, specific and broad criteria data, liquidity statistics, and other factors.
An investment's level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. However, the determination of what constitutes “observable”
requires significant judgment by the Organization. The Organization considers observable data to be that
market data which is readily available, regularly distributed or updated, reliable and verifiable, not
proprietary, provided by multiple, independent sources that are actively involved in the relevant market.
The categorization of an investment within the hierarchy is based upon the pricing transparency of the
investment and does not necessarily correspond to the Organization’s perceived risk of that investment.



ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Accounts receivable

Accounts receivable consist of amounts unpaid from special events. All accounts receivable are expected
to be collected within one year.

Allowance for credit losses

The Organization determines whether an allowance for credit losses should be provided. The allowance, if
any, is based on management's assessment of the age of the receivable and a review of payments
subsequent to year end. Management determined that an allowance was not necessary as of
December 31, 2024 and 2023.

Grants and contributions receivable

Unconditional promises to give that are expected to be collected within one year are recorded at net
realizable value. Unconditional promises to give that are expected to be collected in future years are
recorded at the present value of their estimated future cash flows. The discounts on those amounts are
computed using risk-adjusted interest rates applicable to the years in which the promises are received.
Discount amortization is included in contribution revenue. Conditional promises to give are not included as
support until certain conditions are met.

Grants and contributions receivable were $91,511 and $173,012 as of December 31, 2024 and 2023,
respectively. All grants and contributions receivable are expected to be collected within one year.

Allowance for doubtful accounts

The Organization uses the allowance method to account for doubtful accounts. The allowance, if any, is
based on management's assessments of the aged basis of the Organization’s receivables, current
economic conditions and historical experience. The Organization determined that an allowance for
doubtful accounts was not necessary at December 31, 2024 and 2023.

Property and equipment

Property and equipment are stated at cost, if purchased, or at fair value at the date of the gift, if donated,
less accumulated depreciation. The cost of property and equipment purchased in excess of $1,000 and
with an estimated life in excess of a year is capitalized. Depreciation is provided in amounts sufficient to
amortize the cost of the property and equipment over the estimated useful lives on a straight-line basis.

Computer equipment 3 years
The cost of assets sold or otherwise disposed of and the accumulated depreciation thereon are eliminated
from the accounts and the resulting gain or loss is reflected in income except for assets traded where no

cash is received. Expenditures for maintenance and repairs are charged to expense as incurred;
replacements and betterments that extend the useful lives are capitalized.

Website development cost

Website development cost in the amount of $30,200 is amortized over three years, its estimated useful
life. Amortization is computed using the straight-line method. The website was put in service on March 1,
2022. Amortization expense was $10,067 for each of the years ended December 31, 2024 and 2023.
Amortization expense for the next year ending December 31, 2025 is $1,678.



ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Operating leases - right-of-use assets

The Organization recognizes rights and obligations arising from leases as right-of-use (ROU) assets and
lease liabilities in the balance sheet in accordance with ASU No. 2016-02, Leases. ROU assets and lease
liabilities reflect the present value of the future minimum lease payments over the lease term, and ROU
assets also include prepaid or accrued rent. Operating lease expense is recognized on a straight-line
basis over the lease term. The Organization does not report ROU assets and lease liabilities for its short-
term leases (leases with a term of 12 months or less). Instead, the lease payments of those leases are
reported as lease expense on a straight-line basis over the lease term.

Revenue and revenue recognition

The Organization recognizes contributions when cash, investments or other assets; an unconditional
promise to give; or a notification of a beneficial interest is received. Contributions received are recorded
as net assets without donor restrictions or net assets with donor restrictions, depending on the existence
and/or nature of any donor-imposed restrictions. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified
to net assets without donor restrictions and reported in the statements of activities as net assets released
from restrictions. Conditional promises to give — that is, those with a measurable performance or other
barrier and a right of return — are not recognized until the conditions on which they depend have been
met.

A small portion of the Organization’s revenue is derived from cost-reimbursable government grants, which
are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying
expenses. Amounts received are recognized as revenue when the Organization has incurred
expenditures in compliance with specific grant provisions. Amounts received on cost reimbursement
grants, prior to incurring qualifying expenditures, are reported as refundable advances in the balance
sheet. Under the terms of funding agreements with various governmental agencies, all reported
expenditures are subject to audit and acceptance by the funding agencies. In the opinion of management,
adjustments, if any, resulting from future audits, should not have a material effect on the Organization’s
financial position or changes in its net assets.

The Organization recognizes revenue from special events when the event takes place. The Organization
records special events revenue equal to the fair value of direct benefits to donors, and contribution income
for the excess received.

The Organization recognizes revenue from program fees during the year in which the related services are
provided to other not-for-profit organizations and public schools (clients). The performance obligation of
delivering services is simultaneously received and consumed by the clients; therefore, the revenue is
recognized when services are rendered.

Contributions of nonfinancial assets

Contributions of nonfinancial assets have been recognized as support and revenue; and expenses on the
financial statements. Donated services require professional skills, and would typically be purchased if not
provided by donation and are valued based on current rates for similar services. The Organization
recognized $87,626 and $36,268 as contributions of nonfinancial assets during the years ending
December 31, 2024 and 2023, respectively (see Note 10).

10



ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Summary of significant accounting policies (continued)

Functional expenses allocation

The costs of providing various programs and support services have been summarized on a functional
basis in the statement of activities and in the statement of functional expenses. Accordingly, natural
expenses attributable to more than one functional expense category are allocated using a variety of cost
allocation techniques such as time and effort and square footage.

Income taxes

The Organization is a tax-exempt organization as defined by Section 501(c)(3) of the Internal Revenue
Code, though it is subject to tax on income unrelated to its exempt purpose, unless that income is
otherwise excluded by the Code. The Organization has processes presently in place to ensure the
maintenance of its tax-exempt status; to identify and report unrelated income; to determine its filing and
tax obligations in jurisdictions for which it has nexus; and to identify and evaluate other matters that may
be considered tax positions. The Organization has determined that there are no material uncertain tax
positions that require recognition or disclosure in the financial statements.

Reclassifications

Certain amounts in the 2023 financial statements have been reclassified to conform to the 2024 financial
statement presentation.

Risks and uncertainties

Concentrations of credit risk

Financial instruments that potentially subject the Organization to concentrations of credit risk consist
principally of cash, investments, accounts receivable, and, grants and contributions receivable. The
Organization maintains its cash in bank deposit accounts, the balances of which, at times, may exceed
federally insured limits. Investments are exposed to various risks. Due to the level of risk associated with
certain investments, it is at least reasonably possible that changes in the value of investments will occur in
the near term and that such changes could materially affect the amount reported on the financial
statements. Concentration of credit risk with respect to accounts receivable are limited due to the
generally short payment terms. Concentrations of credit risk with respect to grants and contributions
receivable are limited due to the fact that they are mainly from established foundations and government
agencies. The Organization has not experienced, nor does it anticipate, any losses with respect to such

accounts.

11
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ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Availability and liguidity

The following represents the Organization’s financial assets at December 31, 2024:

Cash $ 203,556
Investments 640,882
Accounts receivable 15,728
Grants and contributions receivable, one year or less 91,511
Total financial assets 951,677

Less amounts not available to be used within one year:

Net assets with donor restrictions 105,885
Less net assets with purpose restrictions to be met
in less than a year (105,885)
Board designated funds available for programs 6,956
6,956

Financial assets available to meet cash needs for
general expenditures within one year $ 944,721

The Organization’s goal is generally to maintain financial assets to meet 120 days of operating expenses,
net of in-kind, (approximately $405,000). As part of its liquidity plan, excess cash is invested in short-term
investments.

In addition, there is a fund functioning as endowment established by the governing board that may be
drawn upon in the event of financial distress or an immediate liquidity need resulting from events outside
the typical life cycle of converting financial assets to cash or settling financial liabilities.

Investments
Investment securities are stated at fair value and are summarized as follows at December 31:

2024 2023
Cost Fair value Cost Fair value

Cash and money market funds $ 155,197 $ 155,197 % 318,786 $ 318,786
Mutual funds 450,999 485,685 426,134 450,610

Total investments $ 606,196 $ 640,882 $ 744920 % 769,396

12



ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Investments (continued)

The following schedule summarizes the investment return at December 31, 2024 and 2023. The
investment returns are classified as without donor restriction on the statement of activities:

2024 2023
Interest and dividend income 3 26,252 $ 32,159
Realized and unrealized gains on investments 19,332 43,381
$ 45584 3 75,540

Fair value measurement

The classification of the Organization’s investment securities at fair value is as follows at December 31,
2024:

Level 1 Level 2 Level 3 Total
Money market funds (at cost) $ $ 3 $ 165,197
Mutual funds 485,685 485,685
$ 485685 $ 3 $ 640,882

The classification of the Organization’s investment securities at fair value is as follows at December 31,
2023:

Level 1 Level 2 Level 3 Total
Money market funds (at cost) $ $ $ $ 318,786
Mutual funds 450,610 450,610
$ 450610 $ $ $ 769,396

13



ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Operating lease - right-of-use asset

The Organization’s operating leases consist primarily of a real estate lease for its office space. The
Organization evaluated current contracts to determine which met the criteria of a lease. The right-of-use
(ROU) assets represent the Organization’s right to use underlying assets for the lease term, and the lease
liabilities represent the Organization’s obligation to make lease payments arising from these leases. The
ROU assets and lease liabilities, all of which arise from operating leases, were calculated based on the
present value of future lease payments over the lease terms, including renewal periods that are
considered reasonably certain. The Organization has made an accounting policy election to use a risk-
free rate in lieu of its incremental borrowing rate to discount future lease payments.

In October 2022, the Organization entered into a lease for its office space which commenced in
November 2022 and was terminated on January 31, 2025. The following summarizes the line items in the
balance sheet which include amounts for operating leases as of December 31:

2024 2023
Operating lease right-of-use asset $ 26,789 $ 78,407
Operating lease obligation $ 26,789 $ 84,022

Operating lease costs are included in occupancy on the statement of functional expenses. The
components of operating lease expenses for the years ended December 31, 2024 and 2023 are as
follows:

2024 2023

Operating lease cost $ 37614 $ 40,962

The following summarizes the cash flow information related to operating leases for the years ended
December 31, 2024 and 2023:

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows for operating leases $ 43,229 § 36,925

The weighted-average lease term and discount rate applied to calculate lease liabilities as of
December 31, 2024 and 2023 are as follows:

Weighted average remaining lease term 1 month 24 months
Weighted average discount rate 4.27% 4.27%

14



ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Operating lease - right-of-use asset (continued)

Subsequent to the year end, the Organization signed a twelve month lease for its office space to
commence on February 1, 2025.

Future maturities of operating lease liabilities are presented in the following table, for the fiscal years
ending December 31:

2025 $ 43,289
2026 1,500
Total lease obligations ' 3 44,789

Net assets

Net assets with donor restrictions were as follows for the years ended December 31:

2024 2023
Without With Without With
donor donor donor donor
restrictions  restrictions Total restrictions  restrictions Total
Undesignated $ 826,571 § $ 826,571 $970,337 $ $ 970,337
Board designated funds available
for programs 6,956 6,956 10,756 10,756
Specific purpose:
ArtsINSIDEQUT- South Africa 10,000 10,000 2,500 - 2,500
Arts Camp 50,000 50,000
MUSE program 95,885 95,885
Passage of time:
For periods after December 31 28,071 28,071
Total net assets $ 833527 $ 105885 $ 939412 $ 981093 $ 80,571 $1,061,664

Releases from net assets with donor restrictions are as follows at December 31:

2024 2023

Satisfaction of purpose restrictions

ArtsINSIDEOUT - South Africa $ 120,235 § 121,466

Passage of time 28,072 127,081

Fundraising 10,000

Organizational support 40,000 40,000

MUSE 29,953

Program development 75,104

Multimedia 6,700

Arts Camp 102,000 145,761

Workshops 3,500 25,000
Total $ 323,760 % 551,112
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ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Board designated funds available for programs

As of December 31, 2024, and 2023, the Board of Directors has designated $6,956 and $10,756,
respectively, of unrestricted net assets for program purposes. Since that amount resulted from an internal
designation and is not donor restricted, it is classified as net assets without donor restrictions.

Contributions of nonfinancial assets

Donated space and professional services have been recognized as support and revenue, and related
expense on the financial statements. Donated professional services and salaries require professional skills,
and would typically be purchased if not provided by donation and are valued based on current rates for

similar services.

The Organization benefited from donated professional services as follows for the year ended December 31,
2024:

Program Supporting
services services Total
Professional fees $ 37,120 % 50,506 $ 87,626

$ 37,120 $ 50,506 $ 87,626

The Organization benefited from donated professional services as follows for the year ended December 31,
2023:

Program Supporting
services services Total
Professional fees $ 3 36,268 3 36,268
$ $ 36,268 $ 36,268

Sponsored Organization termination agreement

During 2022, the Organization signed a fiscal sponsor agreement to be a party of certain agency
transactions with Musicians United for Social Equity (MUSE). As part of the agreement, the Organization
received grants and contributions and disbursed payments on behalf of MUSE. Grants and contributions
received (net of expenses) were reported on the balance sheet as Due to MUSE and amounted to $70,358

as of December 31, 2023.

Effective January 1, 2024, the Organization and MUSE terminated the fiscal sponsor agreement and
established a new operational relationship whereby MUSE became a program of the Organization. Funds
recorded as due to MUSE were contributed to the Organization and will be reported as restricted to MUSE

and released based on donor's restrictions.
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ARTS IGNITE, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

Maijor sources of support and revenue

The Organization did not receive any major contribution during the year ended December 31, 2024.
The Organization received 10% of its total support and revenue from a private foundation during the year

ended December 31, 2023. The contribution receivable from this contributor was 29% of total grants and
contributions receivable as of December 31, 2023.

Subsequent events

Subsequent events have been evaluated through August 8, 2025, which is the date the financial
statements were available to be issued. All subsequent event requiring recognition or disclosure as of
December 31, 2024 have been incorporated into these financial statements. The Organization is not
aware of any additional material subsequent events.
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